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ABOUT THE COMPANY: Tata Capital, the flagship financial services arm of the Tata Group, has served 7.3 million customers since 2007. As
an Upper Layer NBFC, it offers 25+ lending products for individuals, SMEs, and corporates, alongside wealth management, insurance, credit
cards, and PE fund management. The NBFC sector has grown to %48 trillion AUM (FY25), with CRISIL projecting 15-17% credit growth
through FY28.

KEY BUSINESS INSIGHTS: Tata Capital, among India’s top-three NBFCs, oper-
ates across consumer, housing, SME, and corporate lending, with housing loans
forming one-third of its portfolio and retail + SME contributing 88%. Its loan book is
highly diversified—98% of loans are below X1 crore and largely secured. The compa-
ny’s “phygital” model enables over 85% of servicing digitally, with Al and generative
Al integrated across onboarding, credit assessment, collections, and servicing for

efficiency and faster acquisition.

Profitable since 2007, Tata Capital rebounded strongly post-COVID, achieving 25— ISSUE DETAILS

30% YoY growth. Its loan book grew from 50,000 crore over 10 years to X2 lakh

crore in just 3 more, with the FY25 merger of Tata Motors Finance creating a multi- Price B'and'(m X per share) 310-326
OEM, multi-strategy division. Group synergies in insurance and vendor/dealer lend- | 'Ssuesize ('"3 Crore) 15511.87
ing now contribute ~3.25% of business. Fresh Issue (in X Crore) 6846.00

] ] ) ] ) ) Offer for Sale (in X Crore) 8665.87
Financially, Tata Capltal. beneﬁt's frolm the Tata br.and and low 'fugd:ng cclsts, holding Issue Open Date 06.10.2025
AAA dgrgess;c an(;:l BBB.lr?ternatlona raht.mfs.DCr.:ed:Rt(;:Ests (;emaln t_ie ow 1tAf, net It\lPAs Issue Close Date 08.10.2025
around 0.5%, an. provision coverage |g. . Daily ar.m c_)per.a ng metrics ou pgr- Tentative Date of Allotment 09.10.2025
form year-end figures by ~250 bps. While tech and distribution investments raise : o

. . . . . e Tentative Date of Listing 13.10.2025
cost-to-income ratios, operating leverage is expected to improve. Liabilities are well- Total Number of Sh o Takh 4758 24
diversified across banks, NCDs, CPs, NHB, SIDBI, and overseas sources. otal Number of Shares (in lakhs) 38.
Face Value (in X) 10.00

Human capital is a core strength, with an experienced leadership team, low attrition,  |gxchanges to be Listed on BSE & NSE

and wide ESOP distribution aligning employees to long-term value creation. The

company emphasizes customer-centricity and sustainable growth, embedding per- APPLICATION LOTS m AMOUNT (%)

petual business-building into its culture. Retail (Min) 46 14,996

VIEW: Tata Capital is well-positioned in India’s growing NBFC sector, with strong Retail (M‘ax) 13 598 31,94,948
potential in retail and SME lending supported by digital innovation. Its diversified S-HNI (Min) 14 644 X2,09,944
portfolio, Tata brand trust, prudent liability management, superior asset quality, and S-HNI (Max) 66 3,036 X9,89,736
Al-enabled “phygital” model underpin long-term growth. The IPO is priced at 4x B-HNI (Min) 67 3,082 X10,04,732

FY25 P/B, in line with peers. Post-merger integration impacts from Tata Motors Fi- PROMOTERS: Tata Sons Private Limited
nance are expected to normalize, supported by AAA ratings and a resilient funding
profile. Macro tailwinds like India’s economic growth and digital adoption favor the
business, though risks include regulatory changes, rate volatility, and competition.
Recommendation: Subscribe for long-term horizon.

BRLM: Kotak Mahindra Capital Company Limited, Axis Capital
Limited, BNP Paribas, Citigroup Global Markets India Private Lim-
ited, HDFC Bank Limited, HSBC Securities and Capital Markets
(India) Private Limited, ICICI Securities Limited, IIFL Capital Ser-
vices Limited, J.P. Morgan India Private Limited, SBI Capital Ltd

BRIEF FINANCIALS

PARTICULARS (RS. CR) * Q1 FY2026 FY2025 FY2024 FY2023
Share Capital 3,951.36 3,762.44 3,703.05 3,507.07
Net Worth 32,761.73 32,587.82 23,540.19 17,959.06
Revenue from Operations 7,664.81 28,312.74 18,174.82 13,628.85
Net Interest Income (NII) 2866.21 10690.13 6798.24 5310.26
Profit/(Loss) After Tax 989.89 3,664.66 3,150.21 3,029.20
Net Interest Margin (NIM) (%) 5.10% 5.20% 5.00% 5.10%
EPS (in Rs.) 2.5 9.3 8.6 8.4
Net Asset Value (in Rs.) 82.0 79.5 63.2 49.4
P/E# 32.60" 35.05 NA NA
P/B# 3.98 4.10

#calculated at upper price band and all numbers are restated financials *** share capital increased primarily through non-cash allotments for mergers
with Tata Cleantech Capital (71,648,559 shares) and Tata Motors Finance (183,867,495 shares), and through rights issues, including allotments of
53,520,102 and 51,074,292 shares. Net worth grew from these share capital increases, retained profits*annualised

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The Company proposes to utilize the Net Proceeds towards funding the following objects:

. Augmentation of their Company’s Tier —| capital base to meet their Company’s future capital requirements including
onward lending

FINANCIAL STATEMENTS

Restated Consolidated Statement of Profit and Loss (in < crores) Restated Consolidated Statement of Assets and Liabilities (in X crores)
FY2023 FY2024 FY2025 Particulars [Rs in Crores) FY2023 FY2024 FY2025%
Revenue from operations ASSETS
Interest income 11910.50 16366.47 25719.77 Financial assets
Dividend income 0.75 36.15 201 | Cash and cash equivalents 3058 88] 677116 9478.20
Rental income 269.26 20341 272,25 Bank balances other than cash and cash
Fees and commission income 569.58 1045.88 1779.75 equivalents 257 82 224 42 964.85
:e: gain on Za‘”'a'“e_:_ha”gfs — 3613;?543 “3920'8313 ZEOE'"D‘B Derivative financial instruments 22058  24262] 53973
el gain on derecognition oT assoclates - - . -
Net gain on derecognition of financial ins 0.00 0.00 236.47 Receivables 90 60 142 58 37 59
Total revenue from operations 13628.85 18174.82 28312.74 Loans 116788 72| 15776055 221950 37
Other income 8.64 23.56 57.13 Investments 12658.97 7902.02 8717.79
Total income 13637.49 18198.38 28360.87 Investments accounted using equity 595 07 830,78 1148.60
Expenses method
Finance costs 6600.64 9568.23 15029.64 Other financial assets 348 80 51983 1101.40
Net Interest Income (NII) 5310.26 6798.24 10690.13 Non-financial assets
Net Interest Margin (NIM) (%) 5.10% 5.00% 5.20% Current tax assets (net) 172.08 167.31 234.04
Impairment on financial instruments 574.29 592.26 2826.83 Deferred tax assets (net} 381 07 ARG 5D 1388 17
[E)mployee benefit expenses - 12229::5 12885:505 23891;5225 Investment property 1987 302 313
epreciation, amortisation and impairme . . . -
Other expenses 119455 123661 YIIRE F'rnperty, plarﬁ and equipment 486.27 832.93 1513.26
Total expenses 9847.63 13794.78 23448.73 Capltall work-in-progress 11.30 4.15 1.81
Share in profit/(loss) of associates 146.70 -11.57 -2.58 Intangible assets under development B.72 41 13.94
Profit before tax 3936.56 4392.03 4918.56 Other intangible assets 3255 4279 76.97
Net tax expenses 930.79 1065.07 1263.54 Right to use assets 193.93 311.59 410.01
Profit After Tax 3029.20 3150.214 3664.66 | Other non-financial assets 291 87 467 62 825 15
) Total assets 135626.10| 176693.98| 24846501
Restated Key Ratios — - - LIABILITIES AND EQUITY
Particulars FY2023 FY2024 FY2025 - —
Average Yield (%) 115 11.9 12.6 Financial liabilities
Average Cost of Borrowings Ratio (%) 6.6 7.3 7.8 Derivative financial instruments 62 32 46.33 24089
Net Interest Margin Ratio (%) 5.1 5.0 5.2 Payables 1230.70 1389.91 1821.32
NIM + Fee Income Ratio (%) 6.0 3.3 6.4 Debt securities 51375.58| 60503.68| 80141.57
Cost to Income Ratio (%) 7.5 420 421 Borrowings (Other than debt securities) 54934.13] 79142.88) 11862040
Operating Expenses Ratio (%) 20 20 27 Subordinated liabilities 702620 8538.73| 965296
Credit Cost Ratio (%) 0.6 0.4 1.4 —
Return On Equity (%) 206 15.5 126 Lease liabilities 20538 326.53 436.22
Return On Assets (%) 2.9 2.3 1.8 Other financial liabilities 1990.85 1388 .46 2212 63
Gross Stage 3 Loans Ratio (%) 1.7 15 1.9 Mon-Financial Liabilities
Net Stage 3 Loans Ratio (%) 0.4 0.4 0.8 Current tax liabilities (net) 337.98 396.73 364.50
Provision Cm.:erage Ratio (%) : . 77.1 74.1 58.5 Pravisions 103 87 113 69 280 27
Total Borrowings to Total Equity (No. off} 6 = 58 Other non-financial liabilities 21042]  26493] 32366
CRAR (%) NA* 16.7 16.9 -
CRAR — Tier | (%) 119 128 Equity
CRAR — Tier Il (%) 4.9 41 Equity share capital 3507.07 3703.05 3762.44
Shares pending for issuance 71.65 0.00 4162.76
Instruments entirely equity in nature 0.00 0.00 1808.00
*Prior to the merger with TCFSL and TCCL, the Company was registered as a EqUitY attributable to owners of the 19761 14 19714.08| 23458 61
core investment company and accordingly we were required to maintain regu- ompany —
latory ratios relevant to CICs for Fiscal 2023. MNon-controlling interest 808.81 1164.98 1178.83
Total liabilities and equity 135626.10| 176693.98| 24846501

Source: RHP
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PERFORMANCE THROUGH CHARTS
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Source: RHP
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INDUSTRY REVIEW

As highlighted in the CRISIL Report, India’s NBFC sector has charted a remarkable trajectory of resilience and expansion—scaling
its Assets Under Management from under X2 trillion at the dawn of the millennium to a staggering 48 trillion by Fiscal 2025.
Looking ahead, CRISIL forecasts a continued surge in NBFC credit at a robust 15-17% CAGR through Fiscal 2028, propelled by
dynamic growth across retail, MSME, and corporate lending. In tandem, India’s overall systemic credit—encompassing both
banks and NBFCs—is expected to grow at a healthy 13—15% CAGR, underscoring the sector’s pivotal role in driving financial in-
clusion and economic momentum.

IPO NOTE | 03« OCTOBER , 2025

Tata Capital's Market Share and Competitive Position

As of Fiscal 2025, the NBFC sector commands a 21% share of India’s systemic credit, with CRISIL projecting a rise to 22% by Fis-
cal 2028. Within this expanding landscape, Tata Capital stands out as the third-largest diversified NBFC, boasting Total Gross
Loans of X2,334.0 billion as of June 30, 2025, and registering a remarkable CAGR of 37.3% over the preceding two fiscal years—
one of the fastest among its peers. The company leads in product breadth, offering over 25 lending solutions, and maintains
superior asset quality with Gross Stage 3 and Net Stage 3 loan ratios at 2.1% and 1.0% respectively, alongside a robust Provision
Coverage Ratio of 53.9%. Reinforcing its financial credibility, Tata Capital holds the highest domestic credit rating of "AAA/
Stable" from all major Indian agencies and is among only three NBFCs globally to be rated 'BBB' by S&P Global Ratings.

Scope and Tailwinds

India’s financial landscape is poised for transformative growth, underpinned by a projected GDP expansion of 6.5% in Fiscal
2026 driven by robust domestic demand. Despite this momentum, the country’s household credit-to-GDP ratio (42%) and over-
all credit-to-GDP ratio (93%) remain well below global benchmarks, signalling vast untapped potential for credit penetration.
This opportunity is amplified by India’s favourable demographics—home to the world’s largest youth population, a burgeoning
middle-income class, and accelerating urbanization—all fuelling demand for financial products like housing and vehicle loans.
Government-led initiatives such as PMAY and Jan Dhan Yojana, coupled with the rollout of digital public infrastructure like UPI
and Account Aggregators, are fostering an enabling ecosystem for NBFCs to scale inclusively. Simultaneously, rapid digital adop-
tion is empowering lenders to streamline operations, enhance data-driven credit assessments, and extend their footprint into
underserved Tier-2+ geographies.

Headwinds

While the outlook for India’s NBFC sector remains optimistic, it must navigate a complex risk landscape shaped by global eco-
nomic slowdowns, geopolitical tensions like the Russia-Ukraine conflict, and evolving US trade policies—all of which could
dampen domestic investment and export momentum. The industry also contends with fierce competition from banks, fellow
NBFCs, and agile fintechs, exerting pressure on interest rates and margins. Regulatory shifts—including tighter capital norms,
provisioning requirements, and data privacy mandates under the DPDP Act, 2023—are escalating compliance burdens, while
recent RBI actions to curb unsecured loan growth reflect growing concerns around asset quality. Elevated credit risk in unse-
cured lending, especially amid economic stress or borrower over-leverage, threatens to inflate NPAs and erode profitability.
Additionally, interest rate volatility, influenced by RBI policy and global market dynamics, poses challenges to cost structures,
Net Interest Margins, and overall credit demand.

Tata Capital is well-placed within a growing but competitive NBFC sector. Its strong brand parentage, diversified product portfo-
lio, high credit rating, and robust asset quality position it to capitalize on tailwinds like India's economic growth and digital
transformation, while navigating headwinds such as regulatory changes and market competition

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

Flagship Financial Services Arm of Tata Group: TCL is the flagship financial entity of the 150-year-old Tata Group, India’s
most valuable brand per Brand Finance 2025. Promoter Tata Sons has infused %89.7 billion in equity since 2007 and holds
88.6% of TCL's pre-Offer paid-up equity, reinforcing strong brand trust and backing.

IPO NOTE | 03« OCTOBER , 2025

Third-Largest Diversified NBFC with Broad Product Suite: As per CRISIL, TCL ranks third among diversified NBFCs with
%2,334.0 billion in Total Gross Loans (June 30, 2025). It offers 25+ lending products with ticket sizes from 10,000 to X1 bil-
lion; 98% of accounts are under 10 million, and no single product exceeds 20% of the loan book.

Top Credit Ratings and Diversified, Low-Cost Borrowings: TCL holds "AAA/Stable" ratings from all major domestic agencies
and a 'BBB/Stable' from S&P Global (Aug 2025). Its average borrowing cost was 7.8% in Fiscal 2025 and Q1 FY26, with no
lender contributing over 10% of total borrowings.

Robust Risk Management and Strong Asset Quality: As of June 30, 2025, TCL reported Gross Stage 3 and Net Stage 3 loan
ratios of 2.1% and 1.0%, respectively, among the lowest in its peer group. Its Provision Coverage Ratio stood at 53.9%, rank-
ing third among large diversified NBFCs.

Consistent Financial and Operational Growth: Profitable since 2007, TCL posted a 37.3% CAGR in Total Gross Loans (FY23—
FY25) and disbursed X1.42 trillion in FY25, up 35.5% YoY. It has served 7.3 million customers as of June 30, 2025.

Omni-channel “Phygital” Distribution Model: TCL’s network spans 1,516 branches across 27 States/UTs, supported by
30,000+ DSAs, 400+ OEMs, and 8,000+ dealers. Its digital platforms saw 21.9 million downloads by June 30, 2025, comple-
menting its physical reach.

Digital and Analytics-Driven Operations: In FY25 and Q1 FY26, 97% of customers were digitally onboarded. TCL offers 200+
online services and achieved over 80% digital service adoption (excluding erstwhile TMFL), enhancing efficiency and custom-
er experience.

Experienced Leadership and Positive Workplace Culture: Led by a seasoned management team and expert Board, TCL has
earned “Great Place To Work” certification for three consecutive years (2023-2025), reflecting its strong professional ethos
and employee engagement.

Source: RHP
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RISK FACTORS

Non-Performing Loans and Customer Defaults: Customer defaults due to bankruptcy, unemployment, or economic downturns
remain a key risk. Gross Stage 3 Loans stood at 2.1% (June 30, 2025) and 1.9% (March 31, 2025), while Net Stage 3 Loans were
1.0% and 0.8%, respectively. Rising defaults could strain cash flows and financial health.

IPO NOTE | 03« OCTOBER , 2025

Inadequate Provisioning for Bad Loans: Provision Coverage Ratio declined to 53.9% as of June 30, 2025, from 77.1% on March
31, 2023. Insufficient provisioning may impair the company’s ability to absorb future credit losses.

High Exposure to Unsecured Loans: Unsecured Gross Loans formed 20.0% (X467,063.2 million) of Total Gross Loans as of June
30, 2025. These loans carry higher recovery risk and could impact financial performance if not managed effectively.

Concentration in Retail and Real Estate Sectors: Retail Finance accounted for 61.3% and real estate-linked loans (Home Loans,
LAP, Developer Finance) for 34.7% of Total Gross Loans as of June 30, 2025. Sectoral downturns could materially affect opera-
tions and profitability.

Interest Rate Volatility: As of June 30, 2025, 36.3% of loans and 55.0% of borrowings were at fixed rates. Interest rate fluctua-
tions, influenced by RBI and global trends, may affect Net Interest Margins, loan demand, and cost structures.

Dependence on Borrowings and Credit Ratings: Being a non-deposit-taking NBFC, TCL’s funding relies on borrowings. Its Aver-
age Cost of Borrowings rose from 6.6% (FY23) to 7.8% (Q1 FY26). Any rating downgrade could raise funding costs and restrict
market access.

Regulatory Risks: Past down-selling of certain TMFL debentures and CRPS issuances led to holder counts exceeding legal limits,
potentially exposing the company to regulatory scrutiny or penalties that could affect reputation and operations

Source: RHP
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PEER COMPARISON:
Name of the company Revenue from | Face Val- | EPS (Rs) | NAV (Rs) | Return on P/E* P/B*
Operations (in| ue (Rs) Average
Cr) Equity
Tata Capital Limited* 28,312.74 10 9.3 79.5 11.2% 35.05 4.10
Bajaj Finance Limited 69,683.51 1 26.8 155.6 17.4% 37.26 6.42
Shriram Finance Limited 41,834.42 2 50.8 300.3 16.8% 12.13 2.05
Cholamandalam Investment and 25,845.98 2 50.6 281.5 18.0% 31.82 5.72
Finance Company Limited
L&T Finance Limited 15,924.24 10 10.6 102.5 10.3% 23.52 2.43
Sundaram Finance Limited 8,485.63 10 170.5 1,187.8 13.8% 25.67 3.69
HDB Financial Services Limited 16,300.28 10 27.3 198.8 14.6% 27.48 3.77

Source: RHP, as of March 2025, » Calculated at upper price band. *Calculated at closing of 30" September 2025
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




