
We believe the proposed Bharat Coking Coal Ltd (BCCL) IPO offers investors exposure to a strategically critical asset
with a dominant position in India’s coking coal value chain. Its large reserve base in the Jharia coalfields, leadership in
coking coal washery capacity, and strong logistics infrastructure create durable cost advantages and high entry barriers.
Supported by Coal India’s technical and financial backing, BCCL is well placed to benefit from structural demand
tailwinds and India’s import substitution agenda. While FY2025 and 6MFY2026 performance was impacted by
temporary operational disruptions and adverse weather, we view these headwinds as transitory. With washery
expansion, asset monetisation initiatives, and normalization of mining activity, we expect a recovery in volumes and
earnings from FY2027, providing long-term visibility and value creation for investors. On valuation parse at the upper
price band of ₹  23/-, the issue is asking for a market cap of ₹ 10711.1 cr. Considering the FY2025–26 performance
and assuming normalization of earnings going forward, the company’s valuation appears reasonable and attractive.
Based on FY2025 earnings and fully diluted post-IPO paid-up capital, the issue is valued at approximately 8.5x P/E and
1.5x P/B. We believe this valuation adequately reflects the company’s dominant market position, strong reserve base,
and long-term growth visibility, offering a favourable risk-reward profile for investors. Investors should also look at IPO
offers, which come with 100% OFS i.e ₹  1068.78 cr issue that is an area of concern for new investors. Given the
company’s irreplaceable position in India’s coking coal supply chain, long-life reserves, strong parentage and alignment
with India’s steel growth and energy security objectives. Hence, we recommend investors to “SUBSCRIBE BCCL FOR
LISTING GAIN”. 
 

1) Fluctuations of prices of raw materials.
2) Geographical concentrations.

1) Largest coking coal producer in India with access to large reserves: The company is India’s largest coking coal
producer, contributing 58.5% of domestic output in FY2025. India’s total coking coal resources stand at 36.8 Bn ton, of
which the company holds 7.91 Bn ton, making it the country’s only source of prime coking coal. With mining rights over
~28,831 hectares secured under long-term nationalization and coal-bearing laws, the company benefits from large,
long-life reserves that provide strong economies of scale and cost efficiency through high-volume extraction and
processing.
2) Strategically located mines with large washeries: BCCL’s mines are strategically located in the Jharia and Raniganj
coalfields, supported by strong rail and road connectivity, which lowers logistics costs and improves operational
efficiency. It is India’s market leader in coking coal washery capacity with 13.65 MTPA of owned operational capacity,
operating five washeries at Moonidih, Madhuband, Dahibari, Patherdih-I and Madhuband NLW, and additionally
utilizing spare capacity at Tata Steel’s Jamadoba and Bhelatandwasheries. Equipped with advanced beneficiation
technologies, these washeries enhance coal quality, enable production of customized grades, and significantly improve
the marketability and value of its coking coal.
 3) Well-positioned to capitalize on the demand for coking coal in India: India’s coking coal demand is expected to rise
sharply from 67 MMT in FY2025 to 138 MMT by FY2035, driven by growth in the steel and power sectors. The
company is well placed to benefit from this trend due to its large and long-life resource base and strategic presence in
the Jharia coalfields, which are rich in prime coking coal. Its integrated mining infrastructure, along with efficient
transport and evacuation facilities, supports reliable supply and positions the company as a key beneficiary of India’s
growing coking coal demand.
4) Strong parentage of Coal India Ltd: The company benefits from strong strategic, technical, and financial support
from its parent, Coal India Limited, including access to advanced mining technologies, skilled manpower, and industry
expertise. Support from CMPDIL enhances exploration, R&D and resource management capabilities, while regular
executive exchanges across Coal India subsidiaries promote knowledge sharing and operational best practices. This
strong parentage strengthens the company’s operational efficiency, innovation capability, and leadership position in the
coal industry.
5) Monetize, modernize, and renovate the washeries: India’s steel expansion targets are expected to drive a sharp rise
in coking coal demand, with crude steel production aimed at 300 MTPA by FY2031 and coking coal demand projected
at ~161 MMT. Under Mission Coking Coal, domestic washed coking coal demand is estimated at 40 MMT by FY2030,
which could increase to ~56 MMT with higher blending enabled by stamp charging technology, creating a large
opportunity for domestic producers and washeries. To capitalise on this, the company plans to expand and modernise
its washeryinfrastructure, commission three new washeries with 7MTPA capacity, and monetise non-performing mines
and inefficient washeries through the WDO model and private partnerships to improve asset utilisation and generate
long-term revenues without additional operating costs.

Bharat Coking Coal Ltd (BCCL) is India’s largest producer of coking coal, accounting for 58.5% of domestic coking coal
production in FY2025. Company is a wholly owned subsidiary of Coal India Ltd, Company holds one of the country’s
largest coking coal reserves at around 7,910 MT as of April 1, 2024. The company produces coking coal, non-coking
coal and washed coal, primarily serving the steel and power sectors. BCCL operates mines in the Jharia and Raniganj
coalfields across Jharkhand and West Bengal and was awarded Mini Ratna status in 2014.
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2024 2024
Equity Share Capital 4657 4657 4657 4657 4657

Net Worth 5830.89 6059.74 6551.23 5355.47 3791.01

Total Borrowings 1559.13 Nil Nil Nil Nil

Revenue from Operations 5659.02 6846.19 13802.55 14245.86 12624.06

Revenue Growth (%) -17.34% -3.11% 12.85%

EBITDA 459.93 1373.47 2356.06 2493.89 891.31

EBITDA Margins (%) 7.29 19.37 16.36 17.02 6.85

Profit After Tax 123.88 748.7 1240.19 1564.46 664.78

PAT Margins (%) 1.96 10.56 8.61 10.68 5.11

ROCE (%) 4.28 20.72 30.13 47.2 16.56

RONW (%) 2 13.12 20.83 34.21 19.22

EPS - Basic & Diluted(₹) 0.27 1.61 2.66 3.36 1.43

NAV (₹) 12.52 13.01 14.07 11.5 8.14

Net cash generated from Op. activities -334.93 1014.81 796.49 1299.14 1698.78

Net cash used in investing activities -65.16 -788.13 -782.31 -1484.42 -1705.83

Net cash used in financing activities 380.44 -89.11     -132.46 -73.84 -42.97

BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr) 2025 2023

Source: Company RHP

2025

As at Mar' 316 months ended Sep' 30

Companies
Revenue from

Operations 
(₹ in Cr) 

Mcap
(₹ in Cr)

FV EPS
NAV
(₹ Per
Share)

P/E P/B RoNW

Bharat Coking Coal 13,802.55 10711 10 0.53 13.56 43.2 1.7 20.83%
Alpha Metallurgical Resources, Inc 25,320.27 25688 1 1222.65 11182.1 14.9 1.8 11.48%

Warrior Met Coal, Inc. 13,058.93 38628 1 410.12 3423.71 19.4 2.28 12.82%

COMPARISON WITH INDUSTRY LISTED PEERS RS. (IN CR)

Date as on 31 March 2026, Cline Mcap, PE, PB calculated as on 08-01-2026
Bharat Coking coal producer LtdEPS/PE, P/B, NAV calculated on FY 2026 annualised basis post money.



DISCLAIMER & DISCLOSURE 
This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INH00000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.
MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.
MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations. 
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months

MEHTA EQUITIES LTD
BSE: - Membership Clearing No. 122 - SEBI Regn. No. INB010683856, NSE: - Membership Clearing No. 13512-
SEBI Regn. No. INB231351231, NSE FO SEBI Regn. No. INF231351231, CIN No: U65990MH1994PLC078478

MSEI: - Membership Clearing No. 51800 - SEBI Regn. No. INB261351234 SEBI registered RA Reg No INH000000552
Mehta Equities Limited, 903, 9th Floor, Lodha Supremus, Dr.E.Moses Road, Worli Naka, Worli, Mumbai 400 018, India

Tel: +91 22 6150 7101, Fax: +91 22 6150 7102
Email: info@mehtagroup.in, Website: www.mehtagroup.in 

Compliance Officer: Prakash Joshi
Email Id: compliance@mehtagroup.in 

Phone No +91 22 61507180
For grievance redressal contact Customer Care Team Email: help.kyc@mehtagroup.in Phone: + 91 22 61507154

mailto:info@mehtagroup.in
http://www.mehtagroup.in/
mailto:compliance@mehtagroup.in
mailto:help.kyc@mehtagroup.in

		2026-01-08T15:13:44+0530
	PRASHANTH  TAPSE




