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Snapshot  Price Band (Rs./Share) 122-129 

Company is a non-banking financial company – middle layer (“

NBFC-ML”) focused on providing loans to micro scale micro, 

small and medium enterprises (“MSMEs”) across India. 

Company offer a range of business loans for working capital and 

business expansion needs, against hypothecation of working 

assets or against security of property to customers across 

manufacturing, trading, service and allied agriculture sectors. 

Company is among the leading nonbanking financial companies 

(“NBFCs”) providing business loans to the largely 

underserved micro scale enterprises in India, with 586,825 active 

unique customers across 18 states and 3 union territories and with 

assets under management (“AUM”) of ₹ 60,276.22 million, as 

of September 30, 2025.  

 

VALUATION 

Company is bringing the issue at price band of Rs 122-129 per 

share at p/b multiple of 1.3x on post issue basis.  

Company is  leading small-ticket lender in MSME ecosystem 

with focus on serving large and untapped market of micro 

enterprises. Company has comprehensive portfolio of lending 

products for micro enterprises resulting in high customer 

retention. Company has strong underwriting method &  robust 

multi-tiered collections capabilities. Company has access to 

diversified lender base and cost-effective financing.  

We recommend “Long term Subscribe” to the issue. 

 Opening date of the issue 09th  Feb ‘2026 

Closing Date of the issue 11th Feb ’2026 

No of shares pre issue 19,17,41,570 Eq Shares 

Issue Size Rs 1010 Cr 

Offer For Sale Rs 300  Cr 

Fresh issue Rs 710 Cr 

Face Value (Rs/ share) Rs 2/share 

Bid Lot 116 

BIDDING DETAILS  

QIBs (Including Anchor) 
75% of the offer (Approx 
5,87,20,930 eq Shares) 

Non-Institutional 
15% of the offer  (Approx 
1,17,44,185 eq Shares) 

Retail 
10% of the offer  (Approx 
78,29,457 eq Shares) 

Lead managers 
Axis Capital, IIFL Capital, JM 
Financial, Nuvama Wealth 

Registrar  to the issue Kfin Technologies Limited 

 

 WHAT WE LIKE 

  

 Leading Lender of Small-Ticket Loans to Micro Scale MSMEs with Comprehensive Product Offerings and Focus on Serving 

Large and Unaddressed TAM 

 Company is uniquely positioned in the micro enterprise lending space as one of the only providers among the Peer MSME Focused 

NBFCs to offer a full product line (secured and unsecured) to serve a large unaddressed customer segment, with a mix of secured and 

unsecured MSME loans in its portfolio. In addition to providing loans secured against property as collateral, company  have expanded 

its coverage to include a large number of businesses that intend to borrow loans against hypothecation of their working assets. 

 Strong Sourcing Capabilities Supported by a Diversified Pan-India Presence and High Customer Retention 

 Company’s  AUM has grown from ₹ 27,215.51 million as of March 31, 2023 to ₹ 44,632.91 million as of March 31, 2024, to ₹ 

55,338.96 million as of March 31, 2025, and was ₹ 60,276.22 million as of September 30, 2025. Company’s disbursements grew from 

₹ 23,570.93 million in Fiscal 2023 to ₹ 39,389.34 million in Fiscal 2024, and to ₹ 42,913.39 million in Fiscal 2025, and were ₹ 

23,167.95 million in the six months ended September 30, 2025. Accordingly, company’s  active base of unique customers has grown 

from 305,524 as of March 31, 2023 to 454,586 as of March 31, 2024, and to 554,699 as of March 31, 2025, and was 586,825 as of 

September 30, 2025. 

 
Access to Diversified Lender Base and Cost-Effective Financing 

Company have historically funded its  growth through a combination of equity and debt financing. Company’s debt to equity ratio was 

3.02, 2.56, 2.73, 2.84 and 3.04 as of September 30, 2025 and September 30, 2024 and March 31, 2025, March 31, 2024 and March 31, 

2023, respectively. Company benefit from a diversified lender base, accessing capital from 82 different lenders as of September 30, 20 

25. Company’s lender base has increased from 56, as of March 31, 2023 to 80, as of March 31, 2025. 

 

 

 LONG TERM SUBSCRIBE 
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Company offer small-ticket business loans with an average ticket size (“ATS”) on disbursement of ₹ 0.18 million to micro 

enterprises. Company’s expertise in underwriting business cash flows of a variety of business clusters has enabled it to maintain 
stable credit costs and allowed it to profitably scale up its operations. Company is the most geographically diversified lender amongst 
the Peer MSME Focused NBFCs 

Salient aspects of company’s business are set out below: 

1. Diversified Growth. Company’s AUM has grown at a CAGR of 42.60% between Fiscal 2023 and Fiscal 2025 and was ₹ 

60,276.22 million as of September 30, 2025. Company is the fastest growing NBFC in India among the Peer MSME 
Focused NBFCs in terms of year-on-year AUM growth between Fiscal 2023 and Fiscal 2025, growing at 23.9%. 
Company’s growth has been achieved through a well-diversified presence across the regions company serve, with no single 
state accounting for more than 15.77% of its total AUM, and top five states collectively contributing 57.00% to its overall 
AUM as of September 30, 2025.Company manage its  business across four zones in India, namely North, South, East and 
West Zones, and its AUM is well distributed across these zones, with 34.80% in the North, 27.79% in the East, 22.73% in 
then West and 14.69% in the South, as of September 30, 2025, with mature businesses in each zone. Company’s 
geographical spread offers several opportunities for growth. 

2. Right Product Market Fit Company’s experience in providing business loans against security of property or security of 
working assets, as well as providing unsecured loans or partly secured loans, has allowed it to remain flexible and 

responsive to business needs of micro scale MSMEs. Company is  able to service such micro scale MSMEs through a ‘
phygital presence that leverages company’s on-the-ground presence with technology and data science. 

3. Unique Underwriting Capabilities and Field Collections. Company’s  underwriting expertise is a key competitive 
advantage for company’s target segments where its customers have limited business documentation or credit history. 
Company’s rigor in evaluating creditworthiness is based on an estimation of business cash flows and profit margins of a 

specific category of business, namely a ‘business cluster’, developed from company’s deep understanding of over 70 

business clusters as of September 30, 2025. This underwriting is backed by company’s collection capabilities that include 
a field team at company’s branches, as well as tele-collections and digital models to optimize collections. 

4. Technology-Driven Operational Efficiency. Company’s‘phygital’ model combines the ‘high touch’ approach 

through field teams at its branches and its digital capabilities to enhance its pan-India presence. Company use technology 
to streamline company’s end-to-end operations, which span across its sourcing, underwriting, disbursement and collections 

processes. The benefits of technology are also complemented by its in-house data science and artificial intelligence (“AI

”) team, through which company have deployed several statistical and machine learning (“ML”) models that improve 
the execution of many of company’s key business processes. This approach allows company to enhance company’s branch-
based model and effectively address competition from new entrants, as well as maintain a high level of operational 
efficiency. 

 

 

OBJECTS OF OFFER 

The Offer comprises of the Fresh Issue and the Offer for Sale. 

Offer for Sale 

Each of the Selling Shareholders shall be entitled to its respective portion of the proceeds from the Offer for Sale after deducting their 

proportion of Offer related expenses and relevant taxes thereon, as applicable. 

Fresh Issue 

Company proposes to utilize the Net Proceeds towards augmenting its capital base to meet Company’s future capital requirements 

arising out of growth of company’s business and assets (referred to herein as the “Objects”). 

 

RISKS 

Company is subject to the risk of non-payment or default by its borrowers which may adversely affect company’s business, results of 

operations and financial condition. Company’s Gross NPA ratio has increased from 2.49% as of March 31, 2023 to 4.21% as of March 

31, 2025, and was 4.85% as of September 30, 2025. 

 

 
 
 
 
 
 
 
 
 

COMPANY BACKGROUND 

Source:RHP 
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Financial Statement 
 

Financials (Mn) FY23 FY24 FY25 H1FY26 

Total Income 
4454.25 7452.19 10369.84 6041.58 

Total Expenses 
3006.29 3859.62 5231.46 3486.55 

Pre Provision Profit 
1447.96 3592.57 5138.38 2555.03 

Provisions 
733.50 1314.01 2888.26 1729.25 

PBT 
714.46 2278.56 2250.12 825.78 

Share of Earning 
0 0 0 0 

Adjusted PBT 
714.46 2278.56 2250.12 825.78 

Tax 
315.23 561.77 497.60 179.81 

PAT 
399.23 1716.79 1752.52 645.97 

Eq Cap 304.53 399.31 377.81 377.88 

Net Worth 7,544.93 12,326.47 16,588.61 17,273.72 

EPS 2.57 10.62 9.51 3.37 

Book value 
49.55                                  61.74 87.81 91.42 

NIM % 
13.54 15.56 15.31 

14.12 

ROE% 
5.46 17.28 12.12 

7.63 

ROA% 
1.47 4.29 3.13 

1.92 

CRAR% 
31.07 32.79 34.92 

32.27 
 

(Source: RHP) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DISCLAIMER 
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HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034. 
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past 
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. 
 

 

 
 
 
 


