SEDEMAC

IPO NOTE

SEDEMAC MECHATRONICS

SEDEMAC Mechatronics Ltd is a Pune-based technology company started in

Rating: 2007 that makes smart electronic control systems mainly for vehicles and
AVOI D industrial machines.
OBJECTS OF THE ISSUE
ISSUE OFFER o The entire offer is an Offer for Sale of up to 8,043,300 Equity Shares by
Issue Opens on MAR 04, 2026 the Selling Shareholders.
Issue Close on MAR 06, 2026 e Company will not receive any proceeds from the Offer.
Total IPO size (cr) 31,087

FINANCIALS (RESTATED CONSOLIDATED)

Fresh issue (cr) R

O Ber e la ) 21,087 PARTICULARS (INCRORE) | FY 2025 | FY2024 | FY 2023

Price Band (INR) 3 1287-1352 Equity Share Capital 0.02 0.01 0.01
Market Lot 11 SHARES Net Worth 303.88  124.43 115.22
Face Value (INR) 210 Revenue 662.54 535.90 429.87
Listing At BSE, NSE EBITDA Margin% 18.88% 15.51% 12.62%
Market Cap (Pre IPO) X 5,970.63 CR Net Profit/Loss of the year 47.05 5.88 8.57

FINANCIAL RATIOS OF FY25

QIB Portion 50% 32.52% 126.91x 10.65
NIl Portion 15% R ' :
Retail Portion 35% ROCE P/E ( Pre IPO) EPS ( Pre IPO)

OUTLOOK & VALUATION
Profit recovery real, but one data point PAT surged 8% in FY25 —

encouraging, but FY24 was a distorted base. Earnings trend needs

INDICATIVE TIMETABLE

two to three more quarters of confirmation.

Basis of Allotment 09-03-2026 Eull iced . f safety At ~127x traili P/E the IPO
I X

Refunds/Unblocking ASBA Fund | 10-03-2026 ully priced, no margin ot satety raiiing AL

el & & e e Daren Avie 10-03-2026 leaves no room for execution missteps. Growth expectations are

Listing Date 11-03-2026 entirely priced in at the upper band.

Considering the stretched valuation and need for earnings

consistency, conservative investors may prefer to avoid this IPO

for now.

For additional information & risk factors please refer to the Red Herring Prospectus



COMPANY PROFILE
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SEDEMAC Mechatronics Ltd, incorporated in 2007, is a

Pune-based technology company that specializes in
advanced control electronics for automotive and industrial
applications.

The company designs and manufactures powertrain
controllers, motor control products, and integrated

starter-generator solutions, serving a wide range of

For additional information & risk factors please refer to the Red Herring Prospectus

original equipment manufacturers.
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COMPETITIVE STRATEGIES

o SEDEMAC is known for its strong focus on
innovation, particularly through its patented
sensorless motor control technology.

o This technology enables precise motor performance
without the need for external sensors, improving

efficiency, reliability, and cost effectiveness.

o By working closely with major OEMs, the company

delivers scalable and high-performance electronic

solutions tailored to evolving industry requirements.

¢ Expand Technologies and Products Across Multiple Large Markets

¢ Drive Technology and Product Differentiation

o Offer A Suite of Control-Intensive Products for Each Market

¢ Build and Sustain Partnerships with Market Leaders

o Leverage Synergies Across Markets, Products, and Supply Chains

o

KEY CONCERNS

e The product lifecycle model carries evolving risks;
failure to secure anchor customers may restrict
commercialization.

¢ Over 80% of revenue comes from the mobility
segment (2W and 3W), making the company
vulnerable to industry slowdown or regulatory
changes.

¢ The genset-focused industrial segment faces
environmental and regulatory pressures that may

impact long term demand.

o
g

u -' 1

KEY STRENGTHS

The company has built strong entry barriers through
control-intensive technologies and early OEM
partnerships.

It is the first globally to develop sensorless ISG systems
for small 2W and 3W ICE vehicles, with over 7.5 million
units installed.

Holds about 75% market share in India’s genset
controller segment and ranks among global leaders.
Smartlgn technology has been deployed in more than

43 million vehicles, strengthening its competitive edge.
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COMPARISON WITH LISTED INDUSTRY PEERS

Name of the Company EPS (X Basic) Revenue (cr.) RoNW%

SEDEMAC Mechatronics Ltd. 10.93 126.91 71.57 662.54 15.48
T S N R N N
Bosch Ltd. 683.25 53.89  4,682.43 180,87.40 14.59
ZF Commercial Vehicle Control Systems India Ltd. 242.90 52.19 1,697.00 38,30.96 14.31
Sona BLW Precision Forgings Ltd. 9.92 49 .49 88.39 35,46.02 10.94
Schaeffler India Ltd. 60.10 68.06 341.57 82,32.38 17.59
e

DISCLAIMER:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in
part or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL"). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient
of this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of
the Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific
investment objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and
investment considerations arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such
investor’s particular circumstances before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable
for any direct or indirect losses arising from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of
information received by the investor and the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise
or guarantee or assurance of any kind. The investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind
that past performances if any, are not indicative of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and
instruments including in the IPO of the Company are highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk
tolerance. Such Investments are subject to market risks including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully
consider all the information given in the RHP including the risks factors before making any investment in the Equity Shares of the Company.

Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our
Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are
inconsistent with and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company.
Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in
connection with the Research Report.
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Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241
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For additional information & risk factors please refer to the Red Herring Prospectus
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